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COMMENTS OF CAPITOL BROADCASTING COMPANY, INC. 
 

 Capitol Broadcasting Company, Inc. (“CBC”) hereby submits its comments in 

response to the rules proposed by the LOCAL Television Loan Guarantee Board (the 

“Board”) at 68 Fed. Reg. 48814 (August 15, 2003), to implement the LOCAL Television 

Loan Guarantee Program (“Program”) as authorized by the Launching Our Communities’ 

Access to Local Television Act of 2000 (“the Act”). 

 CBC, a diverse communications company headquartered in Raleigh, North 

Carolina, is the licensee of four analog television stations, four digital television stations 

and one low-power television station.1  Microspace Communications Corporation 

(“Microspace”), a wholly owned subsidiary of CBC, is a satellite communications 

company also based in Raleigh, North Carolina.  In 2001, Microspace acquired the assets 

                                                 
1 CBC is the licensee of WRAL-TV, WRAL-DT, WRAZ-TV, WRAZ-DT and WRAL-
FM, Raleigh-Durham, North Carolina; WJZY-TV and WJZY-DT, Belmont, North 
Carolina; WWWB-TV and WWWB-DT, Rock Hill, South Carolina; and WILM-LPTV, 
Wilmington, North Carolina. 
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of Local TV on Satellite, LLC (“LTVS”), a CBC venture to develop a wholesale business 

and technical model to deliver all full-power analog local broadcast stations via Direct 

Broadcast Satellite (“DBS”).  CBC dissolved LTVS in 2001.   

In early 2003, Microspace began development of a technical and business plan for 

delivery of all full-power local broadcast digital stations via satellite.  The Microspace 

plan includes carriage of the entire 19.4 Mbps digital signal whether a station is 

broadcasting one high-definition signal, several multicast DTV signals, data or some 

combination.  On May 28, 2003, Microspace filed for three patents with the United States 

Patent & Trademark Office:  Systems, Methods and Transmission Formats for Providing 

a Common Platform for Direct Broadcast Satellite Television Networks (U.S. Serial No. 

10/446,543); Channel Combining and Decombining in DBS Systems (U.S. Serial No. 

60/473,754); and Commercial Replacement and Insertion in DBS Systems (U.S. Serial 

No.60/473,857).   

CBC and Microspace support the Program and look forward to further discussions 

with the Board to help ensure that rural America enjoys the same digital opportunities as 

urban and suburban America.   

Amend “Local Television Broadcast Signals” Definition  

 CBC fully endorses those changes recommended by the National Association of 

Broadcasters (“NAB”) in its September 15, 2003 filing in this proceeding.  CBC agrees 

with the NAB that the proposed definition of “Local Television Broadcast Signals”2 is 

significantly flawed and encourages the Board to amend the definition to avoid 

                                                 
2 [Proposed] § 2201.1. 
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guaranteeing loans to entities with fatally flawed business plans that are inconsistent with 

the carriage principles in the Copyright Act and the Communications Act.    

Give Priority to Business/Technical Plans Offering Local DTV Signals 

 Local broadcast stations are converting from analog technology to digital 

television (“DTV”) with NAB reporting that over 1000 local television stations in 201 

television markets are now transmitting a digital signal – serving 99.17% of U.S. TV 

households.3   Local broadcasters are slated to return their analog spectrum to the federal 

government on December 31, 2006 or when 85% of U.S. TV households have the 

capability to receive DTV signals (whichever is later).  Consistent with sound public 

policy to return the spectrum and to bridge the digital divide, the Board should facilitate 

the transition to DTV in rural America by giving priority to those entities’ whose 

business and technical plans include delivery of all local DTV broadcast stations and the 

entire 19.4 Mbps digital signal, whether stations are delivering one high-definition signal, 

several DTV multicast signals, data or a combination.   

Conclusion 

 CBC and Microspace look forward to working with the Board to deliver all local 

DTV signals to all TV households in Underserved and Nonserved Areas of the U.S. to 

ensure that rural America is not left behind in the digital transition.  CBC encourages the 

Board to amend its definition of “Local Broadcast Television Signals” consistent with 

NAB’s September 15, 2003 filing in this proceeding.  CBC also encourages the Board to 

                                                 
3 http://www.nab.org/Newsroom/issues/digitaltv/DTVStations.asp (as viewed Sept. 14, 
2003). 
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give priority to those business and technical plans that include all local broadcast digital 

stations and the entire 19.4 Mbps digital signal. 

Respectfully submitted, 

CAPITOL BROADCASTING COMPANY, INC. 

/s/ Dianne Smith 

Dianne Smith 
Special Projects Counsel 
Capitol Broadcasting Company, Inc. 
2619 Western Boulevard 
Raleigh, NC 27606 
(919) 821-8933 Direct 
(919) 821-8733 Fax 
 
September 15, 2003 

 

 

 

 

                                                                                                                                                                 


